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Transaction ReviewTransaction Review

The El Paso Water Utilities/Public Service Board is contemplatinThe El Paso Water Utilities/Public Service Board is contemplating g 
its annual commercial paper fixits annual commercial paper fix--outout

This year $24 million of commercial paper will be converted to This year $24 million of commercial paper will be converted to 
fixed rate bondsfixed rate bonds

Additionally, we have identified $14,285,000 million of bonds Additionally, we have identified $14,285,000 million of bonds 
which are callable on March 15, 2006 that can be refunded for which are callable on March 15, 2006 that can be refunded for 
savingssavings

The combination of the two would result in a bond issue size of The combination of the two would result in a bond issue size of 
$37,745,000$37,745,000

Through an RFP Process, the PSB selected an underwriting Through an RFP Process, the PSB selected an underwriting 
syndicate of Bear Stearns; Morgan Keegan & Co., Inc; and Wells syndicate of Bear Stearns; Morgan Keegan & Co., Inc; and Wells 
FargoFargo
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Refunding SavingsRefunding Savings

Amount Refunded………………………………………………..Amount Refunded………………………………………………..$14,285,000$14,285,000

Present Value Savings…………………………………………..Present Value Savings………………………………………….. $    431,517$    431,517

Debt Service Savings……………………………………………Debt Service Savings…………………………………………… $    492,727$    492,727

PV as a % of Refunded Bonds……………………………………….PV as a % of Refunded Bonds………………………………………. 3.02%3.02%

Refunding Interest Rate……………………………………………….Refunding Interest Rate………………………………………………. 3.69%3.69%

CP TakeCP Take--out Interest Rate…….………………………………………out Interest Rate…….……………………………………… 4.49%4.49%
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Total Sources and UsesTotal Sources and Uses

Series 95 
Current Ref CP Refunding

Issue 
Summary

 
Sources Of Funds 
Par Amount of Bonds $13,910,000.00 $23,835,000.00 $37,745,000.00
Reoffering Premium 490,774.60 618,554.20 1,109,328.80
Accrued Interest from 02/15/2006 to 03/14/2006 52,290.63 87,935.45 140,226.08
Transfers from Prior Issue Debt Service Funds 57,000.00 - 57,000.00
 
Total Sources $14,510,065.23 $24,541,489.65 $39,051,554.88
 
Uses Of Funds 
Deposit to Project Construction Fund - 24,000,000.00 24,000,000.00
Deposit to Current Refunding Fund 14,314,760.42 - 14,314,760.42
Total Underwriter's Discount  (0.584%) 65,172.76 155,197.39 220,370.15
Original Issue Discount (OID) - 144,510.00 144,510.00
Deposit to Debt Service Fund 52,290.63 87,935.45 140,226.08
Costs of Issuance 50,119.49 85,880.51 136,000.00
Gross Bond Insurance Premium 27,010.15 68,089.85 95,100.00
Rounding Amount 711.78 (123.55) 588.23
 
Total Uses $14,510,065.23 $24,541,489.65 $39,051,554.88
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CP TakeCP Take--out Debt Serviceout Debt Service

Date Principal Coupon Interest Total P+I
02/28/2007 - - 594,322.36 594,322.36
02/29/2008 565,000.00 4.500% 1,078,900.00 1,643,900.00
02/28/2009 590,000.00 4.000% 1,054,387.50 1,644,387.50
02/28/2010 615,000.00 5.000% 1,027,212.50 1,642,212.50
02/28/2011 650,000.00 5.000% 995,587.50 1,645,587.50
02/29/2012 680,000.00 5.000% 962,337.50 1,642,337.50
02/28/2013 715,000.00 5.000% 927,462.50 1,642,462.50
02/28/2014 750,000.00 3.750% 895,525.00 1,645,525.00
02/28/2015 780,000.00 3.875% 866,350.00 1,646,350.00
02/29/2016 810,000.00 4.000% 835,037.50 1,645,037.50
02/28/2017 845,000.00 4.000% 801,937.50 1,646,937.50
02/28/2018 875,000.00 4.000% 767,537.50 1,642,537.50
02/28/2019 915,000.00 4.000% 731,737.50 1,646,737.50
02/29/2020 950,000.00 4.125% 693,843.75 1,643,843.75
02/28/2021 990,000.00 4.250% 653,212.50 1,643,212.50
02/28/2022 1,040,000.00 5.000% 606,175.00 1,646,175.00
02/28/2023 1,090,000.00 5.000% 552,925.00 1,642,925.00
02/29/2024 1,150,000.00 5.000% 496,925.00 1,646,925.00
02/28/2025 1,205,000.00 5.000% 438,050.00 1,643,050.00
02/28/2026 1,270,000.00 5.000% 376,175.00 1,646,175.00
02/28/2027 1,335,000.00 5.000% 311,050.00 1,646,050.00
02/29/2028 1,400,000.00 5.000% 242,675.00 1,642,675.00
02/28/2029 1,470,000.00 4.500% 174,600.00 1,644,600.00
02/28/2030 1,535,000.00 4.500% 106,987.50 1,641,987.50
02/28/2031 1,610,000.00 4.500% 36,225.00 1,646,225.00

Total $23,835,000.00 - $16,227,178.61 $40,062,178.61
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Refunding SavingsRefunding Savings

Date Total P+I Net New D/S Old Net D/S Savings
02/28/2007 353,412.50 300,410.09 300,125.00 (285.09)
02/29/2008 3,909,087.50 3,909,087.50 3,990,250.00 81,162.50
02/28/2009 3,409,650.00 3,409,650.00 3,490,750.00 81,100.00
02/28/2010 2,710,500.00 2,710,500.00 2,793,750.00 83,250.00
02/28/2011 2,708,000.00 2,708,000.00 2,792,625.00 84,625.00
02/29/2012 2,212,000.00 2,212,000.00 2,292,875.00 80,875.00
02/28/2013 589,375.00 589,375.00 671,375.00 82,000.00

Total $15,892,025.00 $15,839,022.59 $16,331,750.00 $492,727.41
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Refunding Debt ServiceRefunding Debt Service

Date Principal Coupon Interest Total P+I
02/28/2007 - - 353,412.50 353,412.50
02/29/2008 3,335,000.00 4.500% 574,087.50 3,909,087.50
02/28/2009 2,970,000.00 4.000% 439,650.00 3,409,650.00
02/28/2010 2,390,000.00 5.000% 320,500.00 2,710,500.00
02/28/2011 2,510,000.00 5.000% 198,000.00 2,708,000.00
02/29/2012 2,130,000.00 5.000% 82,000.00 2,212,000.00
02/28/2013 575,000.00 5.000% 14,375.00 589,375.00

Total $13,910,000.00 - $1,982,025.00 $15,892,025.00
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Total Debt ServiceTotal Debt Service

Date Principal Coupon Interest Total P+I
02/28/2007 - - 947,734.86 947,734.86
02/29/2008 3,900,000.00 4.500% 1,652,987.50 5,552,987.50
02/28/2009 3,560,000.00 4.000% 1,494,037.50 5,054,037.50
02/28/2010 3,005,000.00 5.000% 1,347,712.50 4,352,712.50
02/28/2011 3,160,000.00 5.000% 1,193,587.50 4,353,587.50
02/29/2012 2,810,000.00 5.000% 1,044,337.50 3,854,337.50
02/28/2013 1,290,000.00 5.000% 941,837.50 2,231,837.50
02/28/2014 750,000.00 3.750% 895,525.00 1,645,525.00
02/28/2015 780,000.00 3.875% 866,350.00 1,646,350.00
02/29/2016 810,000.00 4.000% 835,037.50 1,645,037.50
02/28/2017 845,000.00 4.000% 801,937.50 1,646,937.50
02/28/2018 875,000.00 4.000% 767,537.50 1,642,537.50
02/28/2019 915,000.00 4.000% 731,737.50 1,646,737.50
02/29/2020 950,000.00 4.125% 693,843.75 1,643,843.75
02/28/2021 990,000.00 4.250% 653,212.50 1,643,212.50
02/28/2022 1,040,000.00 5.000% 606,175.00 1,646,175.00
02/28/2023 1,090,000.00 5.000% 552,925.00 1,642,925.00
02/29/2024 1,150,000.00 5.000% 496,925.00 1,646,925.00
02/28/2025 1,205,000.00 5.000% 438,050.00 1,643,050.00
02/28/2026 1,270,000.00 5.000% 376,175.00 1,646,175.00
02/28/2027 1,335,000.00 5.000% 311,050.00 1,646,050.00
02/29/2028 1,400,000.00 5.000% 242,675.00 1,642,675.00
02/28/2029 1,470,000.00 4.500% 174,600.00 1,644,600.00
02/28/2030 1,535,000.00 4.500% 106,987.50 1,641,987.50
02/28/2031 1,610,000.00 4.500% 36,225.00 1,646,225.00

Total $37,745,000.00 - $18,209,203.61 $55,954,203.61
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RecommendationRecommendation

First Southwest Company recommends selling the  Bonds to a First Southwest Company recommends selling the  Bonds to a 
syndicate led by Bear Stearnssyndicate led by Bear Stearns
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